ATTORNEY GENERAL FRAUD CLAIMS
NOTIFICATION

(FY2008 Appropriation Bill - Public Act 123 of 2007)

30 Days After Notice by Attorney General

Section 270: Within 30 days after receipt of the notification from the attorney general’s
office of a legal action in which expenses had been recovered pursuant to section 106(4) of
the social welfare act, 1939 PA 280, MCL 400.106, or any other statute under which the
department has the right to recover expenses, the department shall submit a written report
to the house of representatives and senate appropriations subcommittees on community
health, the house and senate fiscal agencies, and the state budget office which includes, at
a minimum, all of the following: (a) The total amount recovered from the legal action. (b)
The program or service for which the money was originally expended. (c) Details on the
disposition of the funds recovered such as the appropriation or revenue account in which
the money was deposited. (d) A description of the facts involved in the legal action.

Mzchzgan Department
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Jennifer M. Granholm, Governor
Janet Olszewski, Director




MDCH FY2008 Attorney General Fraud Collections - Boilerplate Report Sec. 270 - As of June 30, 2008

(a) Total amount  (b) Program for which

recovered - State money originally (c) APPN or Revenue Acct money was deposited  (d) Description of facts involved in legal

Payee Fund

expended

in  Index/PCA/AOBJ

action

Ciena Health $487,900.45

Specialized Pharmacy $2,454,868.00

Aventis Anzemet $188,578.26

Merck | $1,808,325.00
Merck Il $854,768.50
CVS/Caremark $174,277.76
General - Global $78,881.58
Settlements

Fraud Receivables $139,946.00
Greater Than $100,000

Fraud Receivables Less $57,469.40

Than $100,000

Total Recovered GF $6,245,014.95

Medicaid

Medicaid Pharmacy
Medicaid Pharmacy
Medicaid Pharmacy
Medicaid Pharmacy
Medicaid Pharmacy
Medicaid
Medicaid

Medicaid

All deposits are to miscellaneous prior year
revenue which lapses to the general fund.

All deposits are to miscellaneous prior year
revenue which lapses to the general fund.
All deposits are to miscellaneous prior year
revenue which lapses to the general fund.
All deposits are to miscellaneous prior year
revenue which lapses to the general fund.
All deposits are to miscellaneous prior year
revenue which lapses to the general fund.
All deposits are to miscellaneous prior year
revenue which lapses to the general fund.
All deposits are to miscellaneous prior year
revenue which lapses to the general fund.
All deposits are to miscellaneous prior year
revenue which lapses to the general fund.
All deposits are to miscellaneous prior year
revenue which lapses to the general fund.

Note: Fraud Receivables GF assumes that all receivables are Federal Match.

Distribution: M.J. Russell, N. Grugel, L. Ross
cc: S. Damon, W. Rademacher

See Attached Document

See Attached Document
See Attached Document
See Attached Document
See Attached Document

See Attached Document

Billy Lim, DDS
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DEPARTMENT OF E
ATTORNEY GENERAL
MEMORANDUM
- Request for Settlement/Mediation/Rlea Anthority.
| July 19, 2007
r0: Thomas Cemeron

FROM:.

~eonducted gevern! nvestigations of Clens and some of if nusing homes based on allegations of

Burean Chief
Criminal JTustice Burean

Mark Matus
First Assistant ; .
Health Care Fraud Division .o

Due Date for Response: July 25, 200’7
Ciena Health Care Management, Inc. :
HCF #2004-05-1035 APPROVED:

Chief Deputy  Date

Request anthority for: Setflement
Request authorify in the amount of: $487,901.00

Acceptance Recommended
Opponent's setflament demand: $487,901.00

Client Approval: Pending, but anficipated

W, ‘ L
/\Ej'CMt/ A OO ‘H\ A ?t“/!‘ﬂ} t 07

The Health Care Fraud Division and the United States Attorney's Office for the Eastemn District
of Michigan have negotiated a proposed settlement of health care freud allegations against Ciena
Health Care Management that includes Medicaid reimbimsement of §1.25 million and a -
corporate integrity agreement. This memorandum recosmends that the settlement be approved.

I. Facts

Ciena Health Care Management and its owner, Mohammad A. Qaz, operate twenty-seven | i
nursing homes in Michigan. Over the past few years, the Health Care Fraud Division has ' I

substandard care of mrsing home residents. During the last two years, two of the Ciena nursing
homes, Americars Convalescent Center and Qualicare Nursing Home, were included on the
Department of Community Health's Specizl Focus Facilities list s a Special Focus Facility or a ' ;
potential Special Focus Facility, meaning that they had been singled out as being among the ' !
worst mursing homes in the State. Despite these events, however, we had not uneovered facts ;
that would have supported a criminal prosecution or a Medicaid False Claims eivil action.

In 2005, we accepted an invitation from the U.S. Attornsy Office's in Detroit (Michael Riordan)
to pursue a joint investigation of Ciena with their office. The impetus for their investigation was
a 2003 federal qui tam relating to Ciena's St. James Nursing Center in Detroit. All ofthe costs of
the consultants who assisted in the investigation were born by the United Statss from that point

forward, burt all other aspects of the investigation were conducted in equal measure by the two
This document contafng confidential attorney-client eammunications, attor ney work prodact, sattlement negotlations, Iz
paxt of the delibei efive and peer review procees and Is not subjact to FOA reqnests or discovery.
: DAG 001864
Rew, 772006
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DEPARTMENT OF

ATTORNEY GENERAL

MEMORANDUM

December 5, 2007

To: James 8 elleck
Financial Manager
Fiscal Management Division

FROM: Mark W. Matus
First Assistant
Health Care Frau

.~  Rre Specialized Pharmacy Settlemcnt
HCF No. 2006-12-8024

Attached please United States Treasury check No, 221 32081204, dated November 28, 2007,
from the United States, received December 4, 2007, in the amount of $1,364,603.00. The check
is the ]atest payment based on the October 2006 settlement agreement with Specialized,
resolving Medicaid frand claims for $52.5 million. Although the amount of this payment was
negotiated as part of the 2006 settlement, it was delayed by the United States' joining in the
resolution (and the proceeds) of this aspect of the settlement by means of a qui tam action. The
federal government has already deducted its share and the guw fam relator's share from the
settlement, so the entire check belongs to the state, The settlement amount represents
$454,868.00 in Medicaid restitution, and $909,735.00 in penalty dollars. The proceeds should be
distributed appropriately. '

Under the October 2006 settlement agreement, we are also scheduled to receive another
installment on the settlement on December 15, 2007 (and on the same date in 2008 and 2009), in
the amount of $2,000,000, representing penalty dollars. [ anticipate that the December 15
payment will come from Omnicare by electronic funds transfer.

MWM:rgf /70/0 9’3&5//73/
FaF 177 ¥ ’
c: Thomas Cameron : /
Wallace Hart | Codins, ayaren. Yo Ay
Ruth Shockey. ' _ -
Terri Waddill/Shirley Edelman 70070/ 199504 5.4
Eric Spancgle | Dae Lgle Ross  12fisle
DIV ADMIN M.SELLECK.

G 00 25
Bu}—{ o Ay 11

¥ ys Y 338, 00




[4002/013
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.j , - .
STATE OF MICHIGAN
' CIRCUTT COURT FOR THE 30™ TUDICIAL CIRCUIT -

H\IG‘HAMODUNIY

) 1
MICHAEL A, COX, EXREE
PEOPLE OF THE STATE OF MICHIGAN - : :

AND THE MICHIGAN DEPARTMENT OF .
COMMUNITY HEALTI], .
Pladutiffs, CaseNo 06-1039 -CZ
v : o Hon. William B Collette
SPECIALIZED PHARMACY SERVICES, INC,

SPECIALIZED PHARMACY SERVICES, LLC,
OMNICARE, INC , AND TCPI ACQUISITION CORP
d/Mb/a SPBCIALIZED PHARMACY SERVICES - 'WEST .
OMNICARE FEARMACY SERVICES — GRAND RAPIDS

TOTAL CARE PHARMACY AND TOTAL

CARE SERVICES;

Defendants,

. . . J -

. Mumk Matns @36 659) . lezmleuz:kc:mm (.1226521) . ;

Assistant Attomeys Geporal, ' Ienmfc: Zbylowiki Bolyeal {954’.’4(}) i
ftﬁcmeyraﬁ}lmnm Antpiieys for fijs Defendans ;
Health Cdre Fraud Division ° Ho:aigman, Milfer, Sebwarts & Colin LLP T
P.O:Box 30218 , : 2250 Fiist Natlohal Building '~
Linding, MY 48909 - 660 Waodward Aye
(51°7y 241:6500 . Detioif, MI 480763583 i
(313) 4657618
SETILEMENT AGREEMENT
"I Partips ' T

_ This Setﬂc&anf ‘Agrecment is entered into hém’ciﬂ-z Piainﬁﬂ's Micheel A Cok, Attorney
General of the State of Michigan, ex ref the Peoplo of the Stite of Michigad and the Michzgan
Depmmem 6f Cormuuity Healh, and Defendants Spetializéd Pharmacy Services, Inc,,
Specialized Phaunacy Serwces,‘LLC, Omm'care, Tnc., and TCPI Acquisition Cdrp , d/‘t;{a
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commitment to comnply with Medicaid pharmacy policy snd procedure governing access 1o

vecords and the providing of and billing for pharmacenticals

36 The Corporate Integrity Agreement is the basis upon which the Seftlament

Agreement iz entered and it is hereby incorperated by reference in this Seitlemnent Agreement as

i fiully set forth

D, -Zofflement
Spegialized agrees to pay the sum of $49,001,431.00. This AIpount Ye CSCRLS

P e et e 1

3.7
$15,900,477 00 in Medicaid reinibursernent, $31,800,954,00 1u satigfaction of claims under

MCL 400.612, EBBDU,DOQ,{.H) in investigative costs, and $1,000,000 00 fut public setvice
announcements payablc as follows: &) by Ostobex 10, 2006 - $42,001,431 00, of which
$42,001,431.00 shall be payable to the State of Michigan and includes $300,000.00 for
reimbussement of the Michigan Depattment of Attorney Goneral's investigative costs, b) by.
Ootober 10, 2006, a separate check in the smount of $1,000,000 0G payable to » non-profit entity

to be named st a later date for the purchase of public service snnouncements and/oz development

to ﬂlf: State of Michigan, d) on Decamber 15, 2008, $2,000,000 06 fo the Siate of Michigan, and

- e

&) on December 15, 2009 ~ $2,000,000.00 to the State of Michigan.
aloF ao—

3. In consadamuon of this Agresmnent and the Corporate Integrity Agrecment and
subject fo the exceptions fmm 1elease set forth in Paragraphs 3 9 and 3.17 below, the Plaintiffs,
on behalf of the Siate, zeleangl)efandants, theh pmdéc%sors, and thedr Guorent and former
‘cotporate parents, aﬁliatas,;‘ divisions, subsidiaries, successore and assigns, and theh cument aud
former directors, officars a:ad employees from any civil claitos and, except for any action or

claim that is pending when this Agreement is executed, sdministrative claie for Medicaid

ds.mages o1 penalties that they have ot may have relating to the Cavered Conduct ffom 1999



TO:

FROM:

RE:

DEPARTMENT OF

ATTORNEY GENERAL

MEMORANDUM

February 12, 2008

James Selleck
Financial Manager
Fiscal Management Division

Mark W. Matus 3 :
First Assistant Lm{! ) \/ ;
Health Care Fraud Divi i U

Global Settlement - Aventis Anzemet
HCF No. 06-03-1423

Attached please find check #2429, dated February 7, 2008, from the Medicaid Fraud Control
Unit, State of New York, received February 11, 2008, in the amount of $377,156.53. The check
is the state's share of a global Medicaid settlement with the above company. The federal
government has already deducted its share. The settlement amount represents $178,962.55 in
Medicaid restitution, $178,962.55 in penalty dollars, and $19,231.42 in interest. A Distribution
of Proceeds sheet is attached. The proceeds should be distributed appropriately.

MWM:rgf = o4
Att. G!P ‘ ang//}l :
c: Ruth Shockey - p / ogel 2~

Terri WﬂddiH/QBiﬂey Edelman (&/\O\O/} LY

Eric Spanogle

DIV ADMIN M.SELLECK.0680212 AVENTIS ANZEMET




TO:

FROM:

RE:

DEPARTMENT OF

ATTORNEY GENERAL

MEMORANDUM

February 23, 2008

James Selleck
Financial Manager
Fiscal Management Division

Mark W. Matus .0
First Assistant _
Health Care Fraud Div L

Global Settlement - Merck I & II
HCF No. 06-02-1141

Attached please find two checks: 1) Check #2479 in the amount of $1,835,716.00, dated
February 19, 2008 (Merck I); and 2} Check # 1589 in the amount of $1,709,537.00 dated
February 20, 2008 (Merck 1I). Both checks are from the Medicaid Fraud Control Unit, State of
New York, and we received them on February 11 and 25, 2008. The checks are the state's share. _
of two global Medicaid settlements with the Merck & Co. Inc. The federal government has
already deducted its share. -The Merck I settlement amount ($1,835,716.00) represents
$1,780,934 in Medicaid restitution and $54,782 in interest. The Merck 11 seitléement amount
($1,709,537.00) represents $841,945 in Medicaid restitution, $841,945 in penalty dollars and
$25,647 in interest. A Distribution of Proceeds sheet for each settlement is attached. The
proceeds should be distributed appropriately.

MWM:rgf

Att, Y
c: Ruth Shockey i e / & I
Terri Waddill/Shirley Edelman 7 ol /C} I
Eric Spanogle C/PO(} g

DIV ADMIN M.SELLECK.080225.




TO:

FROM:

RE:

— A -

2008 17: 087N - o528 P 0

DEPARTMENT OF

ATTORNEY GENERAL
MEMORANDUM

March 24, 2008

Tames Selleck
Financial Manager
Fiscal Management Division

Mark W. Matus |
First Assistant

Global Settlement -~ CVS/Caremark
HCF No. 05-01-0029

Attached please find check #2522, dated March 18, 2008, from the Medicaid Frand Control Unit,
State of New York, received March 19, 2008, in the amount of $348,555.52. The check is the
state's share of a global Medicaid settlement with the above company. The federal govemment
has already deducted its share. The settlement amount represents $174,277,76 in Medicsid
restitution, $174,277.76 in penalty dollars. A Distribution of Proceeds sheet is attached, The
proceeds should be distributed appropriately.

MWM Tgf

Att.

c: Ruth Shockey

Ferri VVZ d’d'lﬁg‘ ik Ed‘i [ : ’ .
Eric Sp;;m;le e R /?0/0519‘ 2‘5// 7‘3,}

DIV ADMIN M SELLECK.080324 CVS.CAREMARK
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